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UNITED STATES-RUSSIAN CONFLICT OVER WEALTH
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Abstract. In this article, the authors consider energy as a political force. In their article, the
researchers note that from a political, economic and environmental point of view, energy security is one of
the most important problems facing all countries of the world. In the study, the authors argue that in recent
years, the United States, in turn, has experienced skyrocketing energy prices and geopolitical competition
from Russia for energy resources, including energy security, resulting in a conflict of interest.

In this case, the article clearly shows that energy security is becoming a serious problem in the world
due to the rapid growth in demand for natural fuels. In fact, Central Asia and the Caucasus are the regions
where the geopolitics and competition between the United States and Russia are most influenced by their
vast energy resources and strategic position. The authors conclude that Central Asia and the Caucasus are
of particular interest to the United States and Russia, while Central Asia and the Caucasus is one of the best
options for Russia, China, and the United States.

Key words: Energy, United States, Russia, Central Asia, the Caucasus, Competition.

Introduction. Central Asia and the Caucasus are rich in wealth and oil. Wealth and oil are primary
part of community and life. It has a direct effect on human activity and has an important role in economic
development. Also, wealth and oil are deeply established in each part of mankind’s development (Halder et
al., 2012; Nakata, Silva, & Rodionov, 2011). Hence, Central Asia and the Caucasus were the arenas
wherever England and Russia played the "Great Game" of political competition within the nineteenth
century. This competition was over commerce from Asia to Europe during what was then known as the
"Silk-road" with the breakdown of the soviet in 1991; eight new republics were established, including,
Kazakhstan, Kyrgyzstan, Tajikistan, Turkmenistan, and Uzbekistan in Central Asia. Also, Armenia,
Azerbaijan and Georgia in the Caucasus (Bahgat, 2005).

Central Asia and the Caucasus are the best options for superpowers such as; the United States and
Russia (Ahmad & Rubab, 2015). This research aims to understand the United States-Russian conflict over
wealth and oil in central Asia and the Caucasus. Also, this research investigates United States-Russian
conflict over wealth and oil in central Asia and the Caucasus.

Materials and methods. In the course of writing this article, general scientific methods were used
such as comparative analysis, analysis of statistical data and information, as well as verification
(confirmation) or indication of certain conditions for confirmation or refutation of the hypothesis, called
the principle of falsification.

Thus, the political processes taking place in the countries Central Asia, are the object of research of
domestic and foreign authors. As a rule, studying the processes in the region, researchers choose one of the
methodological approaches - from neorealism to game theory.

At the same time, they are relevant, especially for the student audience, work, characterizing the
formation of foreign policy of states Central Asia, key regional challenges and threats, as well as the policy
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of world powers in relation to Kazakhstan, Uzbekistan, Kyrgyzstan, Tajikistan and Turkmenistan from the
standpoint of various methodological approaches to assess their interpretative capabilities.

Discussions. Many domestic and foreign researchers have studied the political processes in Central
Asia and the Caucasus. Some of them analyzed the political processes in the region as a whole. An
example of such an approach is the researcher's monographs of Raphael Sam and Doug Stokes "Energy
Security: Contemporary Security Studies".

The historical aspects of the development of the region and the characteristics of the dynamics of
political regimes in the countries of Central Asia are considered in the collective monograph “Realising the
oil supply potential of the CIS: The impact of institutions and policies".

The works of A.Chachine about "Sustainable energy for all in Eastern Europe, the Caucasus and
Central Asia analysis of national case studies ", when examining the dynamics of foreign policy processes
in the region, the author used a neo-institutional approach. Promotion of the "soft power™" of Russia and the
United States in Central Asia as a tool for the development of Eurasian economic integration.

From foreign studies, the monograph by Martha Brill Alcott "Second Chance for Central Asia",
which characterizes the change in political processes in the studied region after the September 11, 2001
terrorist attacks in the United States, is of considerable interest.

Strategies in the field of delimiting the Caspian Sea, including the position of Kazakhstan and
Turkmenistan, are considered in the monograph by T. Nakata, D. Silva and M. Rodionov.

The same author examines the change in the foreign policy of Uzbekistan after the change of the
country's leadership.

The political processes taking place in the countries of Central Asia and the Caucasus are the object
of research by domestic and foreign authors. Depending on the interpretation of the content of the
geopolitical goals pursued by American policy in Central Asia, Russian researchers take different positions
on whether US policy is a source of stability or increased conflict in the region.

Results. Since the breakdown of the Soviet Union, Central Asia has emerged as a primary player in
the worldwide market. Central Asia is the oldest hydrocarbon producing in the globe. Central Asia has
attracted attention from both oil and natural gas-consuming inside and outside the organization (Bahgat,
2009).

Central Asia countries have a large and varied energy source based on though it is unequally spread
through the territory. Along with the wide explored recoverable reserves of hydrocarbon fuel, Central Asia
is significant in hydro energy potential, large uranium deposits, and good chances for developing
renewable energy sources. Central Asia is one of the major exports energy for the worldwide market.
Central Asia contains about 5.5% of the world's hydro potential. Also, about 20% of the worlds examined
uranium saves in Kazakhstan and Uzbekistan. Natural gas is the most sources consumed in the Central
Asia countries comprises, about 75% of which is consumed in Uzbekistan and the coal is the second place
consumed by the Central Asia countries, and about 93% of its stores are consumed in Kazakhstan. Most
countries provide oil in Central Asia is Kazakhstan and Uzbekistani. Kazakhstan produces about 1.2 billion
metric tons of oil and Uzbekistan produces up to 730 million barrels of oil. Kyrgyzstan has a good potential
using renewable energy including, solar energy, wind energy, hydropower, and biomass (Zakhidov, 2008).

In this context, Kazakhstan is a very large producer of all fossil fuels. In 2016, Kazakhstan was the
10th largest coal producer within the globe. It also ranked between the highest producers of crude oil (16th)
and natural gas (23rd). In total, Kazakhstan’s energy production covers quite doubly its energy demand.
This allows Kazakhstan to be the main energy exporter. In 2016, the country was the 7th largest coal
exporter within the globe, 12th largest crude oil exporter and 20th largest natural gas exporter (Chachine,
2019).

Total primary energy supply grew from 41 Mtoe at the start of 2000 to 78 Mtoe in 2015, growing at a
mean annual rate of 4.3%. Coal represents the largest share in Kazakhstan’s energy mix in 2015 (44%),
followed by natural gas (35%), oil (20%) and hydro (1%) (Figure 1). Coal accounts for more than 70% of
the electricity production (72% of 106 TWh in 2015), followed by natural gas (19%). Renewable energy
accounted for 9% of electricity generation (9.3 TWh from hydro and 0.2 TWh from both solar and wind
energy). Total final energy consumption in 2015 accounted for 38.4 Mtoe. The industry that uses coal as
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the primary energy source was a lead sector, followed by residential. Qil is primarily utilized for
transportation purposes (Chachine, 2019).

1%

= Coal

Natural Gas

= 0il

Hydro

Figure 1: Energy sources in Kazakhstan in 2015, (Chachine, 2019)

Furthermore, in 2015, total primary energy supply in Kyrgyzstan was 4.0 Mtoe. Oil is the initial fuel
into the energy mix (41%) followed by coal (29%), hydro (24%) and natural gas (6%) (Figure 2). Total
final energy consumption reached 3.3 Mtoe. Kyrgyzstan initial energy source is hydropower (11 TWh,
corresponding to 1.0 Mtoe in 2015). It is also a producer of fossil fuels. In this regard, coal production is
that the largest (0.7 Mtoe), while crude oil and natural gas production are relatively small. In total,
domestic energy production covers 45% of the country’s requirements. Kyrgyzstan depends on imports to
cover fossil fuel demand. It imports large amounts of oil products (1.5Mtoe of net imports in 2015), mostly
diesel and gasoline. Kyrgyzstan also requires importing electricity, especially in winter seasons, depending
on variations of hydropower production (Chachine, 2019).

= Oil

= Coal

= Hydro

= Natural Gas

Figure 2: Energy sources in Kyrgyzstan in 2015, (Chachine, 2019)

130



ISSN 2710-3994  «edu.e-history.kz» snexmpornowvik evinvimu sxcypuanst Ne 3 (27.) 2021 https://edu.e-history.kz

Energy sources in the Caucasus. The South Caucasus is worthy due to its location at the crossroad
among Europe and Asia, and, more significantly, it possesses a significant supply of energy (De Haas,
Tibold, & Cillessen, 2006). Thus, the world integration of the South Caucasus area into the worldwide
market is important for economic growth in these countries (Wittich & Maas, 2009).

The South Caucasus has rich in energy sources. In this context, Azerbaijan is energy self-sufficiently
country. It contains all energy needs from domestic production, spatially with regards to crude oil, oil
products, natural gas and hydro energy. It is an exporter of oil, gas and electricity. In 2017, Azerbaijan
produced 38.8 Mtoe of crude oil (26th world ranking) and 17 Mtoe of natural gas (18.2 billion cubic
meters). Around 80% of these quantities go for export, due to the large hydrocarbon production. Azerbaijan
has one of the highest energy independent countries in the globe: the country energy production is more
than four times its energy demand (Chachine, 2019).

Natural gas is the primary fuel in the energy mix of Azerbaijan. In 2015, it accounted about 67% of
the total primary energy supply (TPES), the remaining were oil (31%), hydro (1%) and biofuels and waste
(1%) (Figure 3). Azerbaijan produced 25 TWh of electricity in 2015, about 86% from natural gas.
Renewables accounted for 7% of the electricity mix. Households are the highest final energy consumers in
Azerbaijan around 41.3% in 2017; they are also the largest consumers of natural gas and electricity. The
second-largest final energy-consuming sector is transported around 31.2% in 2017; it is the major driver of
oil consumption. Industry and construction consumed 13.4% and the remaining 14.1% goes to commercial
and public sectors. Azerenerji is the largest electrical power producer, about 90 % of generating a capacity
of Azerbaijan. In June 2018, installed power capacity of Azerbaijan is 6,257 MW, including 14 thermal
power plants (5,113 MW), 17 hydropower plants (1,122 MW) and Nakhchivan Solar Power Plant (22
MW). It is now commission about 400 MW of additional generating capacity by this year. (Chachine).

1% 1%

Natural Gas

Hydro

67% :
= Biofuels and

Waste

Figure 3: Energy sources in Azerbaijan in 2015, (Chachine, 2019)

On the other hand, Georgia has very limited domestic energy production of 1.3 Mtoe in 2015, which
comes primarily from hydro (0.7 Mtoe), biofuels and waste (0.4 Mtoe) and some 0.2 Mtoe from oil, gas
and coal. Hence, Georgia relies on imports to cover most of its natural gas and oil consumption. Natural
gas is the primary energy source of Georgia, its share in the 2015 Total Primary Energy Supply was 43%,
followed by oil (26%), hydro (16%), biofuels and waste (9%) and 6% of coal (Figure 4). Furthermore,
from 2000 to 2015, total final energy consumption in Georgia has been multiplied by 1.5 and it was mostly
due to increased consumption of fossil fuels. In turn, this leads to increased import volumes from
neighboring countries; the largest increase was seen in natural gas imports. The transport sector was the
largest final consumer of energy (primary oil products and gas) around 35% in 2015, followed by
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residential (29%) and industry (14%). Households are the first consumers of natural gas and biomass. It is
worth noting that extensive use of biomass, mostly the firewood, is increasingly causing forest degradation
(Chachine, 2019).

= Natural Gas

\‘ Hydro
= Biofuels and
Waste

» Coal

Figure 4: Energy sources in Georgia in 2015, (Chachine, 2019)

Finally, Armenia lacks indigenous sources and imports constitute about 75 percent of the country’s
total energy supply. Natural gas, which accounts for two-thirds of energy supplies, comes mainly from
Russia through Georgia, and smaller volumes of Iranian gas are swapped for electricity. Armenia is also
completely dependent on Russia for nuclear fuel, which is used to generate over one-third of the country’s
electricity at Armenia's single nuclear power plant (NPP) in Metsamor. Renewable resources account for 7
percent of total energy supply. Armenia produces and even exports electricity, but its key generation
capacities are expected to phase out in the coming years, as their operating lifetime expires and major
investments are needed to replace them (Alieva & Shapovalova, 2015).

Country Import in GWh Export in GWh

2010 2012 2010 2012
Armenia 283 98 -1077 -1696
Azerbaijan 100 141 -462 -680
Georgia 232 615 -1492 -520
Russia 1644 2661 -11091 -19143
Turkey 1144 5827 -1918 -2954

Table 1: Volume of import and exported electricity, (Aslanidze, 2016)

The situation conjointly varies from country to country once it involves exports. For instance, in 2012
Georgia was a net electricity exporter (see Table 1). The country’s primary drawback is its old
infrastructure, as there is not enough investment within the distribution and transmission systems.
Additionally, distribution losses are quite high; therefore Georgia’s exports do not exceed 10% of total
generation that in 2012 was solely about 528GWh. It is to be kept in mind that the country exports solely in
summer months, whereas it imports power throughout winter. The Armenian case is totally different
because the country’s energy law allows producers to solely export high price generated capacity with
production costs exceeding 15 AMD. Once transmission prices are added, the whole export price becomes
higher than the price of generated electricity into other Caucasus countries. Therefore, electricity from
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Armenia is exported completely in seasonal exchanges. The image is totally different for a country rich in a
natural source such as; Azerbaijan, that is a net exporter of electricity. The whole export in 2012 failed to
exceed 680 GWh, which is a smaller amount than 10% of the whole production. This can be why
Azerbaijan decided to add 1,200 to 2,000 MW of gas-fired generation capacity by 2015 and invest in
infrastructure renovation with the aim of reducing transmission losses within the electricity grid from the
present 15% to more a traditional 5% level (Aslanidze, 2016).

Energy supply and demand in Russia. Russia is the world’s leading natural gas producer, and ties
with Saudi Arabia for first place in oil production. Russia accounted for 48 percent of the increase in world
oil supply between 1998 and 2004 (Ahrend & Tompson, 2006). Moreover, Russia is one of the most
important energy producers and exporters in the globe. This section discusses the production and
consumption of energy sources such as; coal, oil, natural gas, nuclear energy, and renewable energy in
Russia.

Coal. In 2015, Russia and the United States had the largest World's coal reserves, the first place in
the United States with 26.6% and the second place in Russia with 17.6% (Figure 5) (BP, 2016). Siberia and
the Far East regions have contained the most coal sources in Russia (IEA, 2014). Around 83.5% of the total
coal production by Siberia and followed by the Far East with 10.8%. In Siberia, the largest coal production
is located in Kemerovo Oblast, (with 58% of the total), and in the Far East, coal production is in the Sakha
Republic and in the North-West in the Komi Republic, both with 4%. Russia contains 22 coal basins and
129 coal deposits (Analytical Center for the Government of the Russian Federation, 2016). Russia exported
155.1 Mt of coal in 2015, which around 44% of its domestic production. Furthermore, around 46% of
Russia’s coal exports went to Europe and around 45% went to Asia (IEA, 2016). The large volume of coal
export from Russia is shipped by sea, which in 2015 meant approximately 142.3 Mt (SUEK AG, 2015).

Oil. In 2015, Russia had the sixth place on the world's reserve ranking, with 6% of the world's
reserves. Furthermore, Russia had the third largest oil producer, with 12.4%, after the United States and
Saudi Arabia, both with 13% in 2015 (Figure 6) (BP, 2016). Western Siberia, in the Volga region and in
the Ural Mountains have contain the most oil sources in Russi. Western Siberia is the primary oil-
producing area, contributing more than 60% of Russia’s total production in 2014. Urals-Volga area is the
second largest producer area, with 22% of the domestic oil production, followed by East Siberia and Far
East, with about 10% (EIA, 2016). Russia exports ranked the first place, around 13.5% of world oil exports
(BP, 2016).

Russia has wide domestic distribution and export pipeline network that is almost entirely managed by
the state-owned. The biggest pipeline is Druzhba, with a capacity to transport 2 million b/d; it expands over
2.500 miles and supply oil from the West Siberia and Urals-Volga region to Europe (EIA, 2016).
Furthermore, Russia had the sixth largest oil consumer with 3.3% of the world consumption in 2015. It
imported 2.9 million tonnes of crude oil from the Commonwealth of Independent States and 2.0 million
tonnes of oil products, 1.4mt of which came from the Middle East, 0.3mt from China and 0.2mt from
Europe (BP, 2016).

Natural Gas. In 2015, Russia had the second place in the largest natural gas reserves, with 17.3%,
only after Iran with 18.1% (BP, 2016). The bulk of the country's natural gas reserves under development
and production are in northern West Siberia, Yamalo-Nenets camp is the primary one, with almost 90% of
the domestic production. In the East Siberia and the Far East region, the Sakhalin camp is the largest, and
in the Ural-Volga region, the Orenburg camp is the most important, although having a lower percentage
than the West Siberia camps (EIA, 2016). Furthermore, Russia had the second place in the largest natural
gas producer in the world, with 16.1%, only after the United States, with 22% (Analytical Center for the
Government of the Russian Federation, 2016).

In 2015, Russia exported around 89% of its natural gas to Europe. Its primary consumer was
Germany, with 22%, followed by Turkey with 13% and Italy with 12%. In terms of consumption, Russia is
the second place, with 11.2% of natural gas world’s consumption, preceded by the United States with
22.8%. Furthermore, in 2015, Russia imported 16.9bcm of natural gas, 10.9bcm were from Kazakhstan,
3.3bcm from Uzbekistan and 2.8bcm from Turkmenistan (BP, 2016).
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Nuclear Energy. In 2015, Russia had the third place in largest generator of nuclear power, with
7.6% of the world total production, after the United States, with 32.3% and France, with 17%. It has the
fifth-biggest installed nuclear capacity, with 25 gigawatts (GW) (IEA, 2017a), distributed over 36
operating nuclear reactors at 10 positions, nine of them are located west of the Ural Mountains and another
is the Bilibino plant in the far northeast (EIA, 2016). The Russian Federation’s primary uranium stores can
be found in four districts: The Trans-Ural region in the Kurgan area; the Streltsovskiy in the Transbaikal
area, close to the Chinese and Mongolian borders; the Vitimsky region in Buryatia; and the recently
discovered remote Elkon region in the Sakha Republic (World Nuclear, 2017).

In 2016, Russia consumed 44.5 million tonnes of oil equivalent (Mtoe) of nuclear energy, the higher
value of the last decade (BP, 2016) and it used 18.3% of the nuclear energy in total domestic electricity
generation (IEA, 2017a). Rosatom is the leader Russia’s state-owned nuclear company and is doing
business at least 44 states (Rosatom, 2017). It controls all aspects of the nuclear sector in Russia, including
uranium mining, fuel production, nuclear plant engineering and construction, generation of nuclear power,
and nuclear plant decommissioning (EIA, 2016).

Renewable Energy. Renewable energy does not have an outstanding position in Russia. In 2016,
Russia consumed solely 0.2Mtoe of renewable energy (BP, 2016). In 2015 Russia was in seventh place
within the ranking regarding electricity generation by renewables, with 169 terawatt-hours (TWh).
Bioenergy and hydropower are the most sources of renewables in Russia’s energy system. Within the same
year, Russia was the fifth producer of hydroelectricity, with 4.3% of the global total (IEA, 2017a). The
remaining renewable energy generation capacity is spread among solar, wind and geothermal sources. One
of the biggest solar power plants within the country is in Kaspiysk, Dagestan. The geothermal capacity is
primarily located in the eastern part of Russia. A large share of the whole Bioenergy based generation
capacity is located into the north-western part of the country. Solar, wind and small hydropower are mainly
into the southern parts of Russia (Irena, 2017).

Electricity. Russia is one amongst the highest producers and consumers of electric power in the
globe, with over 230 gigawatts of put in generation capability. Fossil fuels are utilized to generate around
two-thirds of Russia's electricity, followed by hydropower (18%) and nuclear (16%). Almost of the fossil
fuel-fired generation comes from natural gas (EIA, 2016). In terms of generation, total electricity
production from renewables reached 184TWh each year in 2015. Hydropower and Bioenergy accounted
for almost all of this generation (182.8TWh/year). The wind had a low share of the total (55GWh/year)
(Irena, 2017). In 2015, total electricity consumption in Russia reduced by 0.4% in 2015 (Analytical Center
for the Government of the Russian Federation, 2017).

Energy supply and demand in the united states. The United States has the most important energy
producers and exporters in the globe. The United States had the first place in the largest World's coal
reserves with 26.6% of the total worlds' reserve in 2015 (Figure 5). Also, the United States had the first
largest oil producer with 13% in 2015 (Figure 6) (BP, 2016).
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Figure 5: World Coal proved reserves in 2015, (BP, 2016)
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Figure 6: World oil production, in 2015, (BP, 2016)

The United States is the second-largest consumer of total energy. What is more, the United States is
almost entirely dependent on fossil fuels for its energy supply, and renewable sources account for solely a
small portion of its total energy supply. It is self-sustaining in coal and heavily dependent on imported oil.
At the same time, its demand for energy is predicted to still increase due to population and economic
growth. Furthermore, all sectors have seen a rise in energy demand. However, the residential and transport
sectors are the most sectors that increased energy demand. (IEA, 2007a). This section discusses the
production and consumption of energy sources such as; coal, oil and natural gas in the United States.

Oil. Around 36 percent of the most energy consumption in the United States comes from oil.
Furthermore, the United States is significantly depending on imported oil, due to increased demand in the
residential and transport sectors. The United States is the largest oil importer in the globe, followed by
China (Gallagher 2013).

Natural Gas.Natural gas represents around 25 percent of energy consumption in the United States.
Furthermore, Energy shale gas sources in the United States increased by almost 50 percent annually
between 2007 and 2012; therefore, the total gas production in the United States will increase from 5
percent to 39 percent (Blackwill and O’Sullivan 2014).

Coal. Around 20 percent of the United States energy consumption is met by coal (Gallagher 2013).

Alternative Sources. Around 8 percent of the United States energy consumption is powered by
nuclear energy and 9 percent by renewable energy, including solar, geothermal, biomass, and hydro
sources. The Energy Policy Act of 2005 describes the utilize of clean energy in the country, particularly a
strong movement toward nuclear energy (U.S. EIA). The United States also has important renewable
energy sources in a way that has the potential to lead the globe in renewable energy despite its natural
endowment of fossil fuels. For example, its wind sources may exceed the overall of the projected electricity
demand for the entire country, and the conditions for solar energy also look promising. Of note is that
countries with less favorable conditions for renewable energy, including China and Germany, have
approved larger renewable energy policies (Gallagher 2013).

Competition over energy sources in central asia and the caucuses by superpowers. In the
beginning of twenty-first century, competition between the superpowers over energy sources has become
remarkably intense, rapidly growth in energy costs and geopolitical considerations including energy
security. Central Asia and the Caucuses have been of particular interest to the superpowers due to it is vast
energy sources and strategic location (Marketos, 2008).

Russia has needed to dominate the Caucasus and Central Asian countries since the breakdown of the
Soviet Union. There are some critical parameters for this policy. First, Caucasus has vast sources of energy
and it is considered a bridge between Russia and Europe. Georgia connects the Caucasus to Europe and
plays a significant role in energy transmission to Europe. The challenges in Caucasus regional security
after the Russia-Georgia conflict in August 2008 and explained some risks related to the in operation transit
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energy corridor in the southern Caucasus is studied (Kakachia, 2011). The conflict was considered a part of
Russia’s willingness to rebuild its former control sphere. The North Atlantic Treaty Organization (NATO)
is interested in extending its borders to western neighboring countries of Russia involving Georgia and
Ukraine. By this argument, energy sources and extended NATO borders can be seen because of the
primary reason for the Russia-Georgia conflict. ‘Subduing Georgia would cut the west’s essential energy
connection (the Baku-Thilisi-3eyhan pipeline) to the Caspian Sea and Central Asia’(Brzezinski, 2009).
Afterwards, Russia is going to be able to dominate energy flows from Azerbaijan.

The proven oil reserves in numerous section of the Caspian Sea are completely different and are
estimated at 298.4 billion barrels (Including Azerbaijan, Kazakhstan, Turkmenistan, Uzbekistan, Russia
and Iran); appreciate nearly 17.5% of the entire international proven reserves. However, if we have a
tendency to take into account the Azerbaijan, Kazakhstan, Turkmenistan and Uzbekistan section it is 38.2
billion bbl. of reserves. These figures make one doubt that the Caucasus and Central Asia are primary
energy sources as compared to the Persian Gulf. The case is completely different when we take into
account Iran in our analysis as a result of its large energy sources and the geopolitical situation. The entire
reserves in Iran are estimated at 157.8 billion bbl., which is more than Russia at 102.4 billion bbl. and 4
times higher than the Caucasus and Central Asian countries together. Therefore, the size of reserves within
the Caucasus and Central Asian countries together with Russia is not comparable with Iran. The high price
of oil exploration into the Caucasus might not be economically useful as much as it is in Iran though.
However, the importance of the region as a result of geopolitics, energy transmission and provide
diversification cannot be insignificant (Abolhosseini, Heshmati, & Rashidghalam, 2017).

The Baku-Thilisi-Ceyhan and Baku-Supsa oil pipelines alongside the Baku-Thilisi-Erzurum gas
pipeline have promoted the significance of Caucasus as an energy passageway between Asia and Europe.
Russia's invasion of Georgia and unilateral recognition of Abkhazia and South Ossetia created a major
change in the Caucasus from a geopolitical point of view. Russia wanted to dominate Georgia to chop off
Azerbaijan and Central Asian countries and consequently, it was able to improve its energy monopoly in
Europe significantly (Kakachia, 2011). The Caucasus is like a magnetic field that Russia, Turkey and Iran
are competing over with each other alongside the United States and European Union. Russia was able to
stop NATO’s extension into the Caucasus by recognizing Abkhazia and South Ossetia (Matsuzato, 2010).

Based on Henry Kissinger’s thinking, capability and can are crucial variables in foreign affairs;
although Russia was willing to dominate Caucasus countries it failed to have the capability (Matsuzato,
2010). The Caucasus and Central Asia countries are strong enough to not be dominated by Russia. In this
regard, Russia is being challenged by China and the western powers in this region. The geopolitical
situation in the Caucasus is significant for Turkey because it is the connection point between Europe and
Asia. Therefore, Turkey goes to develop its influence in this region. At the same time, Turkey competes
with Russia and Iran for energy transmission to catch a share of Europe’s energy market. Although Turkey
does not have any energy sources its role as an energy passageway to the west combined with a
comprehensive investment program in refinery capacity is significant. The European Union relies on
Russia, as it was the primary source for 40% of its imported natural gas last year. Therefore, European
countries are looking for provide diversification through alternative routes such as Caucasus and Iran to
enhance their energy security (Abolhosseini et al., 2017).

The importance of energy for russia, the united states and the international system. Energy is
power. From a political, economic and environmental viewpoint, energy security is one of the most
significant issues faced by all countries in the globe. As such, energy features an elementary role in states’
structure, consolidation and survival. Besides this, energy is a significant aspect to be capable to understand
competition in the international system. Considering the competition among states, energy is an important
factor in the distribution of global power. Thereby, those countries with the foremost management of
energy sources have the most important power advantage in the international system (Kerr, 2012).

States’ ability to manage energy directly impacts their capacity to transform energy sources into
wealth and power. The term ‘energy security’ means that energy sources are decent to satisfy the energy
demands of a political community, that contain social, economic, and military activity, which this demands
are going to be met in a reliable, stable manner in the future (Raphael and Stokes 2010). There are
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numerous degrees of energy security with differing consequences for countries. Generally, when demand is
not met, citizens’ daily requirements, including healthcare, education and transportation, among alternative
quality-of life issues, might be affected (Kerr, 2012). On a far larger scale, countries might be affected
militarily and economically.

Today, energy security becomes the primary concern in the globe because of rapidly increase demand
on natural fuels. In fact, Central Asia and the Caucasus are the most regions where influence of geopolitics
and superpowers competition due to have rich energy sources and the strategic location (Marketos, 2008).
Moreover, energy security has become an important issue locally and globally. Superpowers include
Russia, China, and the United States, which require much more energy sources to meet their needs.
According to this view, The Gulf region has provides oil and gas reservoirs as its world's largest energy
reservoirs of the globe. Whereas, Central Asia and the Caucasus are one of the best options for
superpowers Russia, China, and the United States (Ahmad & Rubab, 2015).

Conclusion. This research concerns about competition over energy sources such as; oil and wealth in
Central Asia and the Caucuses by Russia and the United States. Central Asia and the Caucasus are rich in
wealth and oil. Wealth and oil are a primary part of community and life. It has a direct effect on human
activity and has an important role in economic development. In this context, Central Asia is one of the
major exports energy for the worldwide market. Central Asia contains about 5.5% of the world's hydro
potential. Also, about 20% of the worlds examined uranium saves in Kazakhstan and Uzbekistan. Also,
most countries provide oil in Central Asia is Kazakhstan and Uzbekistani. Kazakhstan produces about 1.2
billion metric tons of oil and Uzbekistan produces up to 730 million barrels of oil. Furthermore,
Kazakhstan is a very large producer of all fossil fuels.

On the other hand, the South Caucasus has rich in energy sources. In this context, Azerbaijan is
energy self-sufficiently country. It contains all energy needs from domestic production, spatially with
regards to crude oil, oil products, natural gas and hydro energy. It is an exporter of oil, gas and electricity.
In 2017, Azerbaijan produced 38.8 Mtoe of crude oil and 17 Mtoe of natural gas (18.2 billion cubic
meters). Around 80% of these quantities go for export, due to the large hydrocarbon production. Azerbaijan
has one of the highest energy independent countries in the globe: the country energy production is more
than four times its energy demand.

Russia and the United States are the most important energy producers and exporters in the globe.
Russia is the world’s leading natural gas producer, and ties with Saudi Arabia for first place in oil
production. Russia accounted for 48 percent of the increase in world oil supply between 1998 and 2004. On
the other hand, the United States had the first place in the largest World's coal reserves with 26.6% of the
total worlds' reserve in 2015. Also, the United States had the first largest oil producer with 13% in 2015.
Furthermore, the United States is the second-largest consumer of total energy. What is more, the United
States is almost entirely dependent on fossil fuels for its energy supply, and renewable sources account for
solely a small portion of its total energy supply. It is self-sustaining in coal and heavily dependent on
imported oil.

Although, the United States and Russia have much more of energy sources, these countries demand
for energy is predicted to still increase due to population and economic growth. According to this view,
competition between the United States and Russia over energy sources has become remarkably intense,
rapidly growth in energy costs and geopolitical considerations including energy security. Today, energy
security becomes the primary concern in the globe because of rapidly increase demand on natural fuels. In
fact, Central Asia and the Caucasus are the most regions where influence of geopolitics and United States-
Russian competition due to have rich energy sources and the strategic location. Therefore, Central Asia and
the Caucuses have been of particular interest to the United States and Russia due to it is vast energy
sources and strategic location. Furthermore, Central Asia and the Caucasus are one of the best options for
superpowers Russia, China, and the United States.
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AHHoOTauusl. B 1aHHON cTaThu aBTOpPHI paccCMaTpUBAIOT SHEPreTUKY KakK MOJIUTHYECKYIO cuiy. B
CBOEH CTaTb€ HUCCIEAOBATEIIM OTMEYAIOT, YTO C IMOJUTUYECKOH, SKOHOMUYECKOM U DKOJIOTMYECKON TOYKHU
3peHHsl SHepreTudeckas 0e30MacHOCTh SIBJIAETCS OAHOM M3 BaKHEMIIMX NpoOseM, CTOSIIMX Mepesl BCeMU
CTpaHaMu MHpa. B uccrnenoBaHuu aBTOpbI YyTBEPKAAIOT, YTO B nociaeanue roasl Coennuennelie TaTsl, B
CBOIO OYepeslb, MCIBITAIM PE3KHH POCT LIE€H Ha SHEPrOHOCUTENIN U TEONOJUTHUECKYI0O KOHKYPEHIIHIO CO
croponsl Poccuu 3a sHEpropecypcbl, BKIIIOUYasi JHEPTETHUECKYIO0 0€301acHOCTh, YTO MPHUBEJIO K KOH(QIUKTY
UHTEPECOB.

B crarbe noka3aHo, yTo sHepreTHueckas 0€30MacHOCTh CTAHOBUTCS CEPbE3HOM MpoOIeMOol B MUpE
u3-3a OBICTPOro pocTa cIipoca Ha npupoaHoe TorumBo. Paktuuecku, LlenTpanbHas Asus u KaBkasz — ato
PEruoHBl, T/le Ha TFeoNnoJIUTHKY W KOHKypeHuuto Mexnay CoenunenHbimu llltatamu u Poccueit Gonbiue
BCEr0 BIMSIOT UX OOraTble SHEPreTHUYECKUEe PECYPChl U CTPATErHYeCKOe MOJM0KEHHE. ABTOPBI MPUXOAST K
BbIBONly, uTO lleHTpanbHas Asus u KaBka3 mpezacrasnsitor ocoObiii mHTepec ans CIIA wu Poccun, a
LenTpanpHas A3usa u KaBka3 — oquH u3 qydmmx BapuantoB s Poccun, Kuras u CIIA.
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